














































































































MAINSTREET CREDIT UNION LIMITED
(6 bakertillyNOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

22. CAPITAL MANAGEMENT

The Credit Union’s obj actives with respect to capital management are to maintain a capital base

that is structured to exceed regulatory requirements and to best utilize capital allocations.

Regulations to the Credit Unions and Caisses Populaires Act (“The Act”) require that the Credit

Union establish and maintain a level of capital that meets or exceeds the following:

a) Capital shall not‘ be less than 4% 0f the book value of assets; and

b) Capital calculated in accordance with the Act shall not be less than 8% 0f the risk

weighted value of its assets.

The Credit Union considers its capital to include membership shares (member shares, patronage

shares, investment shares), contingency reserve and accumulated other comprehensive income.

There have been no changes in what the Credit Union considers to be capital since the previous

period. -

The Credit Union establishes the risk weighted value of its assets in accordance with the

Regulations of Credit Unions and Caisses Populaires Act of 1994 Which establishes the

applicable percentage for each class of assets. The Credit Union's risk weighted value of its

assets as at December 31, 2018 was $325,623,245, (2017 — $308,804,931).

As at December 31, 2018, the Credit Union met the capital reqfiirements of the Act with a

calculated members’ capital ratio of 7.71%, (2017 - 7.77%) and a risk weighted asset ratio of

16.82%, (2017 - 15.43%).

Regulatory capital consists of the following:

2018 2017
Tier 1 capital

Membership shares $ 1,048,161 $ 1,049,675

Other membership shares - non-redeemable portion 7,374,750 7,042,036

Contingency reserve 44.786.488 43,404,069

53,209,399 51,495,780

Tier 2 capital

Loan provision for Stage 1 and stage 2 loans 755,752 641,000

Accumulated other comprehensive income - -

Other membership shares - redeemable portion 819.417 782.454

1.575.169 1.423.454

Totalregulatory capital $ 54,784,568$ 52,919,234
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